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Oregon Employment Department Advisory Council

875 Union Street NE, Salem, OR  97311


Meeting Minutes
Friday, May 29, 2009

The meeting was called to order and attendees welcomed by Chair Linda Rasmussen at 1:30pm.
Present*:




Excused:
Linda Rasmussen, Chair


Patrick Smith
Kathy Nishimoto



Cynthia Hurkes

Al Dorgan





Tamara Russell



Staff to Council:
Mary Taylor (by telephone)


Rebecca Nance

*Quorum requirement met

Others Present:

Laurie Warner, Director
George Ostertag, OED Operations & Policy Analyst
Marney Roddick, Staff to Oregon Employer Council (OED)
Teresa Asher, OEC Board President (by telephone)
Cheryl Martin, OEC Legislative Chair (by telephone)
Tim Nesbitt, Policy Advisor to Governor Kulongoski

Approval of Minutes

A motion was made by Kathy Nishimoto to approve the minutes from the April 17, 2009 meeting. Motion seconded by Al Dorgan. No discussion. Minutes were approved as presented.

Unemployment Insurance (UI) Trust Fund Update:

George Ostertag presented information on Oregon’s: 
· Unemployment Insurance Trust Fund in relation to other states

· Workload history and forecast

· Tax schedule forecast

· Explained that UI tax rates are set based on a snapshot in time each August and go into effect the following January

Oregon Emergency Jobs Program:

Tim Nesbitt talked about the genesis of the Governor’s proposed plan. He cited that we are in a jobs crisis. In normal times, he suggested that the Governor would never suggest a UI Trust Fund diversion. Mr. Nesbitt believes that a $90 million diversion is “safe” and will not impact next year’s tax rate. He also indicated that this diversion can be enacted legally.  
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Tim Nesbitt/Oregon Emergency Jobs Program (continued)

He explained how there has been some preliminary outreach to food banks and others. Meaningful seasonal work opportunities may be provided using existing administration.
It is anticipated that there will be roughly 12,000 temporary jobs that will last between three and six months.

Mr. Nesbitt acknowledged some legislative pushback by those who do not like the “low paying” jobs aspect of the plan. He said that Representative David Edwards has been designated leadership point person.

The Council expressed concerns to Mr. Nesbitt. He reiterated that the Governor views these as extraordinary times. Mr. Nesbitt indicated that he appreciated the opportunity to field questions and to get a better understanding of the views of the Council. He also wanted the Council to have a better understanding of the Governor’s proposal.

OED Budget & Legislative Update:
Laurie Warner reported: 

· OED budget (HB 5010) passed the Ways and Means subcommittee on Transportation and Economic Development on May 28, 2009

· Legislators are making it possible for us to hire temporary staff into Limited Duration positions

· Subcommittee members asked many questions about the UI Trust Fund

· OED will be taking reductions in the Child Care Division and Penalty & Interest income

· Full Ways and Means is the next stop for the OED budget

Rebecca Nance reported:

· All OED bills and/or concepts have passed both chambers and have been or will be signed into law by the Governor

· Constituent inquiries are still keeping us very busy

· Will continue to monitor legislation for “gut & stuff” bills that may affect the Department

· Adjournment is expected no later than June 30th
Advisory Council Action:

1.  A motion was made to oppose the “Oregon Emergency Jobs Program” by Kathy Nishimoto, motion seconded by Tamara Russell Concerns about the plan were discussed. No action on motion was taken.
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2.  A motion was made to poll the Council members on their individual positions on the “Oregon Emergency Jobs Program” was made by Al Dorgan, motion seconded by Kathy Nishimoto. Motion carried. 

Chair Linda instructed Rebecca to poll members via email, summarize      the results in a letter to the Governor for Chair Linda’s signature.

3.  Kathy asked about the connection of the Governor’s UI Task Force “Final UI Diversion/Surcharge Principles” (adopted on May 6, 2006) and the Governor’s OEJP proposal. A motion was made to oppose any UI Trust Fund Diversions without a high level of support from both business and labor by Kathy Nishimoto, seconded by Tamara Russell. Motion carried.
Follow Up to Council:

· Email George Ostertag’s UI Trust Fund presentation to all attending meeting
· Email Tax Schedule Marble Chart to attendees

Next Meeting:

The Chair asked Rebecca to send out possible dates for the June and September meetings and poll the committee as to their availability.
The meeting adjourned at 3:22pm.
Members:





Linda Rasmussen, Chair


Communications Workers 


  of America


Labor





Al Dorgan


United Steelworkers 


  of America


Labor





Cynthia Hurkes


Oregon Child Care


  Resource & Referral


  Network


Public





Kathy Nishimoto


Duckwall-Pooley Fruit Co.


Management





Tamara Russell


Barran Liebman LLP


Management





Patrick Smith


Lane, Coos, Curry, 


  Douglas Building Trades


Labor





Mary J. Taylor


Freeman Marine


Management











